
East Bank Committee
Stadium-Related Revenues 
and Financial Obligations



Presentation Goals

• Identify the revenue streams pledged to the payment of the stadium 
bonds

• Describe the application of pledged revenue streams
• Identify the revenue streams that are not pledged to the payment of 

the stadium bonds 
• Describe the application of non-pledged revenue streams
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Pledged Revenue Streams
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• Stadium sales tax revenues
• 1% hotel tax revenues
• Stadium ticket tax revenues
• Stadium lease payments
• Water/Sewer PILOT (through stadium completion)



Stadium Sales Tax Revenues
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• 100% of state (5.5%) and local option (2.25%) sales taxes 
from sales of stadium tickets and PSLs, parking, F&B and 
merchandise

• State law allocation since 1996
• State law requires proceeds to be used for stadium 

capital expenses and debt service costs
• Sales tax revenues from PSL sales not pledged to bonds 

– pledged to fund remaining capital expenses at 
existing stadium



1% Hotel Tax Revenues
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• 1% Metro-wide hotel occupancy tax
• State law authorization in 2022
• State law requires proceeds to be used for 

enclosed stadium capital expenses and debt 
service costs



Ticket Tax Revenues
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• $3 per ticket tax on all stadium patrons (TSU 
excepted)

• State law authorization in 1970s
• Council levy in 2009/2011
• State law requires proceeds to be used for 

stadium capital, operating or debt service costs



Stadium Lease Payments

6

• New stadium lease requires Team to pay rent 
equal to $3 on all non-NFL stadium events (“base 
rent”)

• For certain events (primarily concerts), the rent 
payment attributable to tickets priced above $100 
increases to 3% of the purchase price (the increase 
over base rent “additional rent”)



Water/Sewer PILOT
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• 1996 Council ordinance 
• $4 million payment per year to Metro general fund
• Pledged to stadium bonds through December 31 

following stadium completion



Projected Pledged Revenue Streams

8

Revenues 2028 Projection 
(millions)

2056 Projection
(millions)

Assumptions

Stadium sales tax
(Metro portion)

$9.2 $21.2 CSL assessment; 3% 
annual growth

Stadium sales tax
(State portion)

$19.2 $51.9 CSL assessment; 3% 
annual growth

Hotel tax $24.6 $42.8 2023 results; 2% 
annual growth

(See Appendix A)



Projected Pledged Revenue Streams
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Revenues 2028 Projection 
(millions)

2056 Projection
(millions

Assumptions

Ticket tax $6.4 $6.4 CSL assessment; no 
annual growth

Stadium rent $5.2 $9.4 CSL assessment; 3% 
annual growth on 

additional rent
(See Appendix A)



Sports Authority Revenue Bonds

10

Series A & B Bonds Series C & D Bonds
No General Fund Credit Support General Fund Credit Support
Total Par: $425,425,000 Total Par: $280,015,000
Annual Debt Service: 

To 2027: $21.9 million
2028-2029: $26.8 million
2030-2056: $29.0 million

(See Appendix B)

Annual Debt Service: 
To 2027: $15.2 million
2028-2029: $19.3 million
2030-2056: $19.5 million

(See Appendix B)



Allocation of Pledged Revenues to Bonds
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Stadium sales tax
Hotel tax

PILOT (through 2027)

Series A&B
Debt Service

Series C&D
Debt Service

Ticket tax
Team rent

General fund support

Excess stadium sales and
hotel tax revenues



Projected Debt Service Coverage
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• Series A&B Bonds
• Pledged revenues range from $55.6 - $115 million per 

year from 2028 – 2056
• Coverage ranges from 205% in 2028 to 404% in 2056

• Series C&D Bonds
• Pledged revenues range from $39.6 - $102 million 

per year from 2028 – 2056
• Coverage ranges from 205% in 2028 to 520% in 2056
(See Appendix C)



Additional Safeguards for General Fund

• Bond documents provide for the accumulation of a 
$45.8 million debt service reserve

• Covers over 2 years of C&D debt service
• Stadium lease provides for the accumulation of a 

bond prepayment fund equal to 33% of total par 
($230 million)

• As bonds are prepaid, debt service coverage 
increases, and general fund exposure 
decreases 
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Application of Excess Pledged Revenues

• Ticket tax revenues + base rent > stadium repair and 
maintenance

• Additional rent > Metro general fund 
• As projected - ranges from $1.1 million in 2028 to $5.5 

million in 2056
• Supplemental debt service reserve
• Prepayment of 33% of bonds
• Current stadium capital expenses
• Excess split between future stadium capital expenses 

and bond prepayment
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Revenues not Pledged to Bonds 

• Nashville Needs Payment - $1 million annually, growing at 3% –
paid directly to Metro

• Stadium sales taxes from PSL sales 
• Potentially $20-30 million 
• Allocated to fund capital expenses at existing stadium 

through remaining life (Metro liability capped at $42 million)
• Campus sales tax revenues

• 50% - Sales Tax Recapture Zone
• 50% - Uncommitted 

• Campus property tax revenues – Uncommitted 
• Campus ground lease revenues – Uncommitted 
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Sales Tax Recapture Zone
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50% of state (5.5%) and local
option (2.25%) sales taxes captured 
and collected to an Eligible Projects 
Fund established under new stadium 
lease

State law restricts captured taxes
for:
• Stadium capital costs
• Capital costs of facilities 

associated with the stadium
• Necessary stadium infrastructure 

(on- or off-site)



Sales Tax Recapture Revenues - Eligible Projects 

• Capital expenses at existing stadium
• Capital projects required by Site Coordination 

Agreement with Team
• 50% of permanent second street
• Stadium parking facilities
• Campus park to be activated by Team on stadium 

event days
• Other campus improvements that satisfy the 

requirements of state law
• Capital expenses at the new stadium
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Revenue Projections 
  



  



 
 
 
 
 
 
 

Appendix B 
 

Debt Service Requirements 



 
  



  



 
 
 
 
 
 
 

Appendix C 
 

Debt Service Coverage Projections 
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